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WTO’s Ruggiero Comments on Telecom Talks 


AU1010165995 Munich FOCUS in German 9 Oct 95 
p 304 


{Interview with World Trade Organization, WTO, Di- 
rector General Renato Ruggiero by Stefan Schwartz; 
place and date not given: “Consumers Will Benefit") 


{[FBIS Translated Text] [Schwartz] Your organization 
has so far dealt with duties, import quota, and subsi- 
dies. Does the issue of “Liberal Telecommunications 
*Aarkets” fit into your agenda? 


{Ruggiero} Free trade has secured us a high level of 
interconnections and growth of the world economy. Yet, 
the future lies in telecommunications, the liberalization 
of which is opening new chances for growth. 


[Schwartz] What can a world trade round coniribute to 
it? 


[Ruggiero] We are defining the global rules of the game 
of competition. Once the markets are freed of their 
chains everywhere in the world, individual governments 
will no longer be able to isolate themselves at home. 
Modern technology is making it easy to circumvent 
national regulations. 


[Schwartz] What do the internationally applicable rules 
of the game look like? 


[Ruggiero] New competitors will get the same rights in 
each country as the dominating national providers. We 
are still talking about the issuing of licenses and price 
structures that fit the markets. 


The central issue is the permission to set up alternative 
networks. That is the only way to prevent old monopo- 
lies from exploiting their positions. 


{Schwartz] There are still state monopolies in many 
countries. Do those monopolists really want more com- 
petition? 


[Ruggiero] This point is making the negotiations very 
difficult. Still, | am convinced that all major telephone 
companies have realized that there is no alternative to 
worldwide liberalization. 


{Schwartz} Even the Europeans? 


[Ruggiero] So far they have been less competitive 
because their telecommunications systems were in the 
hands of the state. The German position will be decisive 
for their attitude and the success of these negotiations. If 
Bonn presses further ahead with liberalization, Europe 
will follow. 


[Schwartz] Will this secure the success of this round? 
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[Ruggiero] Two dangers remain: Lack of time and the 
far- reaching ambition of the Americans. Yet, we need 
a multilateral system. Nobody will be able to hold his 
position 100 percent in the negotiations. 


[Schwartz] Is there not the danger that, eventually, the 
private consumers will have to pay more? 


[Ruggiero] Certainly not — I am sure that consumers 
will pay less in the future. 


Concern Over Claes Allegations Within NATO 


BR1010162295 Brussels LE SOIR in French 
10 Oct 95 p5 


[Report by Pierre Lefevre: "Surprise, Concern, Uncer- 
tainty at NATO") 


(FBIS Translated Text] The prevailing mood at NATO, 
following the resurgence of the Claes affair, is one of 
surprise and concern. Reactions to date have been few 
and cautious. The main question among the delegations 
of the 16 member countries is whether the case holds 
any new elements. The accusation of the forgery of 
documents and making use of forged documents which 
now seems to have been added to that of corruption 
is arousing fears that this may be the case. If this is 
confirmed, pressure will grow on the secretary general 
to stand down. 


The new questions regarding Willy Claes could not have 
come 4% a worse time for NATO. It is in the process 
of urgently preparing what will be the first major land 
operation in its history. At stake in Bosnia will be its 
organizational credibility in settling < regionsi conflict 
and its new ‘ole as peacekeeper in the post-Cold War 
period. ©. must simultaneously successfully complete the 
very delicate process of its eastward enlargement and 
redefine its relations with Russia. Any change in the 
saddle in midstream is seen as highly problematic. 


But for the very same reasons, the prospect of a 
secretary general required to defend himself, who is 
no longer able to devote his full attention to the task, 
and whose loss of credibility will reflect upon the 
Organization as a whole, is scarcely a more attractive 


prospect for NATO. 


So they wait with baited breath to see exactly what 
case may be brought against Willy Claes, and for the 
interpretation of the parliamentary commission. If it 
decides that there are no grounds for charges, the matter 
will quickly be closed, the uncertainty will disappear, 
and everyone will breathe more easily. If the MP's 
decide to follow the Procurator and bring charges 
against the former minister, then, if Claes does not draw 
the conclusions for himself, he must expect to receive 
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a visit from “the men in gray suits,” those discreet 
emissaries from one or other of the NATO capitals who 
will make it clear to him that his resignation is expected 
for the good of the institution. 


If the commission simply requests further inquiries, 
the predicament will remain, with the fear of new 
revelations and new repercussions at any time. The 
resignation of the secretary general will then largely 
depend on his own decision or the decision in a NATO 
Capital that the time has come to launch a campaign for 
his replacement. The attitude of the United States, which 
declared its total support for the secretary general back 
in the spring and which calmed speculation, will clearly 
be decisive. So far, there has been no movement. 


“Claes was beginning to affirm his position and establish 
his credibility. He had proved a fierce negotiator in the 
face of the United Nations. Operation ‘Deliberate Force’ 
in Bosnia had succeeded,” remarked one expert close to 
NATO as if expressing regret that he will have to go. 


Another sign that people are awaiting further develop- 
ments is that rumors of a possible successor are not 
yet circulating, or at least not openly, as they were last 
spring. 

Romania’s Ratiu, Roman Address NAA Session 
AU0710212495 Bucharest Radio Romania Network 

in Romanian 1700 GMT 7 Oct 95 


[FBIS Translated Text} The autumn session of the North 
Atlantic Assembly [NAA] concluded proceedings in its 
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five commissions in Turin this afternoon. A meeting 
of the Standing Commission with the heads of the 
associated countries as well as a meeting of the Standing 
Commissions will take place tomorrow. The plenary 
session will take piace next Monday [9 October]; NATO 
Secretary General Willy Claes is expected to participate 
in it. 

In the Security and Defense Commission, which he ad- 
dressed today, the head of the Romanian parliamentary 
delegation, Deputy Ion Ratiu, said that the desire to 
join NATO should not be looked upon as something 
negative. He also expressed the fear that the process of 
NATO's expansion is dragging on at present. 


In the Political Commission, Special Rapporteur Petre 
Roman presented a number of modifications to his 
report on the transatlantic organizations in Europe. 
He said that NATO's expansion to the east has been 
increasingly acquiring shape, with Romania playing 
a first-rank part in this process. On the other hand, 
the internal democratization process taking place in 
Russia can be boosted by partnership with NATO, and 
expansion of the North Atlantic alliance toward the east 
should not be perceived by the Russian Federation as a 
threat. 


The Politcal Commission reorganized its structures 
today. A new subcommittee, called NATO’s Expansion 
and the New Democracies, was set up; its sole special 
rapporteur is Deputy Petre Roman — our special envoy, 
Daniela Simionescu reports. 
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EU Official Names Countries Ready for 1999 EMU 


BRIO10160595 Madrid ABC in Spanish 10 Oct 95 
p 39 


{Report signed "D.C.": “Ferrer Salat Says Spain Will 
Not Enter Monetary Union in 1999") 


{(FBIS Translated Text] Barcelona — President of the 
EU Economic and Social Committee Carlos Ferrer Salat 
said yesterday that Spain and Italy would “probably” not 
enter European Monetary Union in 1999. 


Even though he did not explicitly mention either coun- 
try, Ferrer Salat said that Monetary Union will be 
formed in 1999 by Germany with, “necessarily,” France 
and the Benelux countries, even though Belgium does 
not meet the criterion for the public deficit. Austria “will 
also enter,” he added. “As for the other countries, I do 
not know. Probably not.” 


Ferrer Salat was speaking to a group of businessmen 
from the European regions of Rhone-Alps, Baden- 
Wuertemburg, Piemonte, French- speaking Switzerland, 
and Catalonia who were in Barcelona for the ninth 
General Assembly of the Forum for the Development 
of Companics in the European Regions. 


Ferrer Salat stated that he was in favor of a “multispeed” 
Europe but he added that we must avoid Europe 
“splitting in two.” With regard to PAonetary Union, he 
said that the countries that initially remain outside are 
afraid that those on the inside will “lay down the law,” 
that is to say create the institutions, establish the norms, 
and stiffen the membership requirements. 


EMI President Describes Monetary Union Process 


AU1110092895 Hamburg DER SPIEGEL in German 
9 Oct 95 pp 123-124 


{Interview with European Monetary Institute (EMI) 
President Alexandre Lamfalussy by unidentified re- 
porter; place and date not g. ven: “Without Palliation”] 


{[FBIS Translated Text) [DER SPIEGEL! In a few 
years, the German mark will be absorbed by the single 
European currency. Wealthy Germans prefer to deposit 
their money in Swiss accounts in time. Does that irritate 
you? 

{[Lamfalussy] The German mark is one of the world’s 
strongest currencies, an identification symbol for Ger- 
many. So the fear that a common European currency 
will not be as stable as the mark is understandable — 
but it is unfounded. 


(DER SPIEGEL] We must believe it, it is not certain. 


{Lamfalussy}] What is certain is this: We in Europe 
have long developed a stability culture. Whereas the 
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prices in 1980 increased 13.2 percent and in 1985 
almost 6 percent on average in the EU, the rate 
today is approximately ac more than 3 percent. In the 
Netherlands, Belgium, and France, for instance, the rates 
of inflation have for many years been smaller than the 
German ones. 


[DER SPIEGEL] If it is all going so nicely, why risk a 
monetary union which involves substantial changes? 


{Lamfalussy] Monetary union is also important for 
Germany. You have profited for a long time by the 
others’ wrong, inflationary economic policy. When the 
German mark was revalued in the past... 


[DER SPIEGEL] ...and as a result, German exports be- 
came more expensive and less competitive overnight... 


{Lamfalussy] ...the negative effects were balanced in 
half a year by the inflation of the competitors. Now 
that the others are also pursuing a stability policy, 
the improvement of the mark or the devaluation of 
other European currencies is no longer absorbed by 
strong price increases among competitors. In an open 
market, this creates enormous problems for the German 
economy. 


[DER SPIEGEL] Who will meet the criteria late in 1997 
to be a member early in 19997 


{Lamfalussy] We will see. 


[DER SPIEGEL) Either the start of European Monetary 
Union will have to be postponed, or the membership 
criteria will have to be softened. 


{Lamfalussy] We need five, six, seven countries for 
the system to make sense. You are right — most EU 
member states must still do something to qualify. But 
many stand a good chance to reach the goal. There may 
or may not be a minor delay, but I do not want to discuss 
it now. 


[DER SPIEGEL] Belgium can at best keep its state debt 
under 60 percent of GNP, as stipulated in the Maastricht 
Treaty, in 2013. 


{Lamfalussy] That may be. However, the Maastricht 
Treaty does not envisage the 60 percent mark in such 
an absolute form. It also admits a higher percentage 
if the ratio of the public debt to GNP “is sufficiently 
downward and approaches the reference value fast 
enough.” To accelerate its debt decrease, Beigium must 
set the target for itself of reducing its deficit by less than 
3 percent in 1997. 


[DER SPIEGEL) Then Italy will also insist on such a 
soft interpretation. 
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{Lamfalussy] Interpretations are not the point. Late in 
1997, we, the European Monetary Institute, will exam- 
ine the economic data of at: EU states very closely and 
— like the EU Commission — suggest to the mecting 
of heads of state and chiefs of government candidates 
for monetary union. We will pass our judgment with- 
out palliation and observe the membership criteria very 
Strictly. 

[DER SPIEGEL] Federal Finance Minister Theo Waigel 
and Bundesbank President Hans Tietmeyer worry that 
some EU partners may take the hurdles of admittance by 
a narrow margin, but may subsequently not care much 
about stability. 


{Lamfalussy} This is also my opinion. The treaty 
provisions are incomplete. A common monetary policy, 
no matter how reasonable it is, could be counteracted by 
a wrong financial policy — excessive deficits or debts, 
for instance. The treaty has covered this problem by 
defining a procedure in the case of excessive deficits. I 
think, however, that this procedure is too awkward and 
takes too long to have a deterrent effect. 


[DER SPIEGEL] It is not even possible to oust a 
member-state that grossly violates the rules from the 
monetary club. 


{Lamfalussy}] There is the most effective punishment 
possible in connection with admittance — those who 
make excessive debts stay out. After that, the same 
Criteria apply as at the beginning. However, the open 
question is how to implement them. 

[DER SPIEGEL) Will an additional treaty be needed? 


{Lamfalussy} It is of secondary importance to me 
whether this should be done in the form of a treaty or in 
some other way. What is important is to institutionalize 
coordination of the member- states’ financial policies. 
Something is missing here, and action should be taken 
now. But the Maastricht Treaty should not be tampered 
with. 


[DER SPIEGEL] At the recent finance ministers’ meet- 
ing, half a dozen opinions were voiced on this problem, 
but no solution was offered. Has the timeframe for the 
introduction of the Euro-currency at least been fixed? 


{Lamfalussy] The EMI will publish its ideas in approx- 
imately six weeks. The framework is this: The starting 
point of our considerations is that the third phase will 
begin on | January 1999. However, the European heads 
of state and chiefs of government must decide late in 
1997 or early in 1998 which EU states qualify for mon- 
etary union. This period of 12 months is necessary to 
establish the European Central Bank and to do other im- 


(DER SPIEGEL] After that, the German mark will 
disappear. 


of 

be the means of payment between central banks and 
single currency if they like. But hardly anything changes 
for normal citizens. 

(DER SPIEGEL] They cannot use “ECU's” in the 
supermarket? 

{Lamfalussy] No, because the ECU will not yet exist as 
cash money. The leitmotif for the starting phase is — 
no pressure, no hindrance. Buyers can pay with ECU 
checks or Euro credit cards, if traders accept them. 


(DER SPIEGEL] Will there be no obligation to accept 
them? 


{Lamfalussy} No. The obligation will begin in the next 
phase, meaning as of 2002. Then there will be enough 
banknotes and coins in all member states. 


[DER SPIEGEL] Will the Euro currency have to be 
accepted from then on? 


{Lamfalussy} All old-age pensions, social benefits, and 
salaries for public service employees will be converted 
on that date. On the other hand, private employers, 
traders, and consumers will have another six months 
to change over to the new currency. Only then will the 
national currencies definitely disappear. 


[DER SPIEGEL] When and how will exchange rates be 
determined? 


{Lamfalussy] We must state at midnight of 31 December 
1998 that a German mark is worth exactly so and so 
many Dutch florins, Luxembourg francs, or Austrian 
schillings. 


(DER SPIEGEL} Speculators will want to profit from 
the conversion and will create turmoil on foreign 
exchange markets before it takes place. 


{Lamfalussy} In fact, there is the risk that the currencies 
of the future monet-ry union member states will be 
tested by foreign exchange markets. To meet this 
danger, we will have to think about countermeasures. 
The best way to avoid such turmoil is to me the selection 
of the “right” countries. 


[DER SPIEGEL) Speculators will probably above all 
deal with those countries that will not be admitted into 


the monetary club. 
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{Lamfalussy} Quite possibly. That is why we need a 
replacement for the current European monetary sysm, 
which will actua'ly be dissolved with the beginning 
of monetary union. A coordination instrumeit between 
those in the cab and the Europeans ouisice will be 
required, so «chat the European single market continues 
to functica. 


Experts Give French Tests ‘Clean Bill of Health’ 


AU0610153595 Paris AFP in English 
1433 GMT 6 Oct 95 


(FBIS Transcribed Text) Brussels, Oct 6 (AFP) — 
European Union experts on radiation hazard have given 
France's nuclear test sites in the South Pacific a qualified 
clean bill of health but did not reach all the sites, 
according to a preliminary report obtained by AFP. 


The three scientists charged with evaluating the mea- 
sures France has taken to protect the population of Poly- 
nesia, where the test sites are located, said they were 
“satisfied on the whole.” 


France has detonated two nuclear test devices within the 
last month. 


Two of the French test sites, however, at Fangataufa and 
Faaa, were closed to the scicatists, who said they could 
therefore could not collect samples in order to evaluate 
environmental impact. 
A final report will be submitted next week to the EU 
Council of Ministers. 


Greenpeace Urges Legal Action Against Tests 


AU0910173495 Paris AFP in English 
1703 GMT 9 Oct 95 


(FBIS Transcribed Text] Brussels, Oct 9 (AFP) — 
The environmental organisation Greenpeace on Monday 
> Coubed wed Ganpess sateen to aut lane 


proceedings against France for its resumption of nuclear 
testing in the South Pacific. 


The environmental group asked the European Commis- 
sion — the EU's executive arm — to open infringement 
proceedings on the grounds France was preventing the 
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EU from fulfilling its obligations under the terms of the 
1957 Euratom treaty, which sets rules in the atomic en- 
ergy field for EU naticzs. 


Greenpeace spokeswoman Louise Gale said a report 
written by European Commission experts who visited 
French Polynesia shows “the French government has 
clearly breached the Euratom treaty, leaving the Euro- 
pean Commission no choice but to formally decide to 
initiate legal proceedings against France.” 

She said legal action should be decided at a Wednesday 
{11 October] meeting in Strasbourg and should include 
a requirement for France to halt further tests. 


Gale said the brevity of the report drafted by Commis- 
sion experts underlined that they had been unable to 
properly check health standards as urged by the Eu- 
ratom treaty on military testing areas. 

The Greenpeace offensive came as a Paris court warned 
the organisation not to call for a boycott of French 
products as part of protests against the resumption of 
nuclear testing in the South Pacific. 


The presiding judge of the court said that although 
Greenpeace had told the court it would not launch a 
campaign targetting French produce, the organisation 
was “planning to support” a boycott, and that such a 
move would result in “highly illegal disturbances”. 

The judge said Greenpeace-France had already been 
pressuring French companies “by putting them under 
the threat of taking a stance on a subject which is alien 
to them and on which they have not taken up a position.” 


Greenpeace’s lawyer told the court late last month it 
would not start a boycott of French produce, and a 
statement from the organisation's London office stressed 
that no decision on the muve had been made. 


France has conducted two nuclear tests in French 
Polynesia in the last month after having observed an 
international moratorium for more than three years. 
The decision to resume testing, announced in June, has 
provoked widespread international condemnation and 
protest. 
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Disagreement Over Idea of EU-US. Free Trade 


AU0710180795 Vienna WIRTSCHAFTSBLATT 
in German 7 Oct 95 p A6 


[Report signed “kch": “EU Fears U.S. Competition™] 


{[FBIS Translated Text] Brussels/Vienna — The free 
traders are once again losing in the struggle against 
protectionism. The efforts in the EU Commission to 
reduce the trade obstacles between Europe and the 
United States have very little prospect of success. 


The idea of a “Transatlantic Free Trade Association” 
(TAFTA), which is supported in Brussels in particular 
by EU Commissioner Leon Britian, is rejected by 
France. French Foreign Minister Herve de Charette 
categorically has opposed any further liberalization of 
trade relations. German Foreign Minister Klaus Kinkel 
is “profoundly disappointed” about Paris. Together with 
his British counterpart Malcolm Rifkind and Sir Leon 
Brittan, Kinkel is urging for closest possible relations 
between the EU and the United States. 


Resistance in Vienna 


Since the end of the Cold War U.S.-European partner- 
ship has been threatened with “friendly indifference,” 
Kinkel fears. Experts warn that the United States might 
succumb to the fascination of the Pacific-Asian growth 
region. TAFTA might also provide new stimuli for se- 
curity policy cooperation. Agricultural policy is con- 
sidered to be the biggest obstacle on the path toward 
transatlantic free trade. “It is enough if I just say the 
word agriculture,” EU Commission spokesman Klaus 
Van der Pas complains, and the trouble starts. 

There is also resistance in Vienna. The Austrian Agri- 
culture Ministry fears U.S. “social and ecological dump- 
ing.” The Economic Chamber, on the other hand, sup- 
ports the idea of TAFTA: “It would be incomprehen- 
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sible if the EU were to conclude free wade agree- 
ments with the most varied countries but not with the 
United States.” However, TAFTA is only a “longer-term 
project.” Until then one hopes for transatlantic economic 
dialogue between the businessmen. 


Poll Shows 70 Percent Reject New Elections 


AUI110115595 Vienna DER STANDARD in German 
110c95 pil 


[Report signed “er”: “70 Percent of Austrians Reject 
New Elections”) 

[FBIS Translated Excerpt] Vienna — Seventy percent 
of the Austrians are against the idea of new clections. 
This is shown by a representative telephone poll of the 
opinion research institute OGM (Austrian Society for 
Marketing), which was joisuy commissioned by DER 
STANDARD and the ORF Report program. Only 27 
percent would approve of new clections. 


So far, Chancellor Franz Vranitzky has not been cbie 
to use the budget crisis to show leadership strength. 
With 34 percent, he reached a new low in the question 
about the direct election of the chancellor. However, 
OceVP [Austrian People’s Party] Chairman Wolfgang 
Schuessel was able to improve his position from 15 to 
19 percent and Joerg Haider from 13 to 15 perceni. 


The Sunday [8 October] question produced a surprising 
result. If new elections were held now, 31 to 32 percent 
would vote for the SPOe. The OeVP would gain 28 
to 29 percent, the FPOe [Freedom Party of Austria) 
23 to 24 percent, the Greens 9 to 10 percent, and the 
Liberal Foru.n 5 to 6 percent. [corresponding figures in 
the October 1994 general election were: SPOe 35.23; 
OceVP 27.74; FPOe 22.64; Greens 7.01; Liberal Forum 
5.74] [passage omitted] 
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Poll Shows Growing Confidence in Dehaene 


BR2709133495 Brussels LA LIBRE BELGIQUE 

in French 25 Sep 95 pp 2. 3 

[FBIS Translated Excerpt] In the first national poll 
conducted since the legislative elections of 21 May and 
the formation of a new government, our results show 
nO major upset, despite the appearance of new figures 
in the popularity test. 

Out of respect for the memory of Jean Gol, we have 
retained his name in the poll results, the survey having 
been conducted prior to his death. 


Innovation 


We have introduced a new clement tc our quarterly poll, 
4 question on the level of confidence in the regional and 


communi.y governments. 
Reply Rate of 71 Percent 


In order to retain the national nature of our poll, the 
question asked concerned the vote for the Chamber of 
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Deputies. The no-reply rate of 29 percent is consider- 
abic, showing a certain perplexity, but i is the same as 
in April's poll, conducted on the eve of the clections. 
The situation is the same in cach of the three regions (71 
percent reply rate in Walloma, 71 percent in Flanders, 
and 70 percent in Brussels). There is a higher so-reply 
rate mn Brussels, where the level of replies fell from 76 


to 70 percent. 
Technical Details 


This survey was conducted between the 4 and 14 
September at the request of LA LIBRE BELGIQUE by 
Marketing Uns among a sample of 2.000 Belgians aged 
over 18. 750 im Flanders, 750 in Wallonia, and 500 in 
the Brussels cantons. All figures given are percentage 
ports. 


Confidence Is Rising But Does Not Reign 
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The Results for the Poiitical Parties in Flanders 
Party September 1995 © arvey April 1995 Survey May 1995 Elections 
CVvP 25.0 25.8 273 
VLD 22.5 26.2 20.7 
sP 19.3 16.8 19.9 
VL BL 12.0 12.9 12.2 
Agalev 8.9 9.9 6.9 
vu 74 $9 7.4 
Various 4.9 2.5 5.6 














Footnote: Party acruayms used: PS: French-speaking Socialist Party PRL: Liberal Reformation Party PSC: Social Christian Party Ecolo: 
Ecologists FN: National Front FDF: French-speaking Front CVP: Christian People’s Party VLD: Flemish Liberal Democrats VL BL : 
Flemish Blok SP: Flemish-speaking Socialist Party Agalev: Live Differently VU: The People’s Union 
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London Offers To Host Bosnia Peace Talks 


LD1010183795 London PRESS ASSOCIATION 
in English 1405 GMT 10 Oct 95 


[By Trevor Mason, PRESS ASSOCIATION News] 


{FBIS Transcribed Text] Britain will convene a confer- 
ence in London to help implement the peace plan for 
Bosnia, Foreign Secretary Malcolm Rifkind announced 
today. 

He told the Tory party conference in Blackpool ‘hat the 
talks would be called before a “final seal” was set on a 
deal. 


"This will ensure that when the ink dries on the peace 
treaty, the peace implementation force, the reconstruc- 
tion agencies and those who will supervise the elections 
can get on with their work immediately.” 

He said there was now a better prospect of peace than 
at any time since the conflict began. 


“Last week, the parties to the Bosnian conflict signed a 
ceasefire agreement which was due to take effect today. 


“We hope, with the resumption of gas supplies to 
Sarajevo, the firing will finally stop in the next day or 
two.” 


Mr Rifkind said talks would start at the end of the month 
on the details of the new constitution for Bosnia. 


If agreement could be reached, the role of the interna- 
tional community would not disappear, he stressed. 


The people of Bosnia would need help in implementing 
the peace agreement and assistance to reconstruct their 
country. 


The conference is expected to take place at the end 
of November or early December, depending on the 
progress of the proximity talks in the U.S. to finalise 
the map and constitution of the new Bosnian state. 


The conference discussions will focus on four main 
areas: 


The size, role and duration of the Nato-led peace 
implementation force 


The humanitarian tasks and resources needed 
The reconstruction operation 


The role of international organisations in holding and 
monitoring elections in Bosnia. 


Mr Rifkind has been in touch with international counter- 
parts, including US Secretary of State Warren Christo- 
pher, and the British initiative has been widely wel- 
comed. 


UNITED KINGDOM 11 


The conference would involve a vast range of organi- 
sations involved directly in the operation to implement 
peace and rebuild the Bosnian infrastructure. 

Those invited will include the five countries of the 
Contact Group — Britain, the US, France, Germany 
and Russia — and the United Nations, EU, Nato, 
international financial institutions and potential donors 
to the reconstruction operation. 


London ‘Will Reject’ Libyan Trial Offer 
MM0910141395 London AL-SHARQ AL-AWSAT 
in Arabic 70c195 pl 


(Report by Alan George: “Libya Offers To Have Two 
Lockerbie Suspects Tried at British Embassy in The 
Hague"} 

(FBIS Translated Excerpt] London — Washington and 
London have voiced reservations about a new Libyan 
offer aimed at resolving the Lockerbie issue, namely to 
hand over the two Libyan suspects accused of blowing 
up the PanAm plane in order to stand trial at the British 
Embassy in The Hague. 


AL-SHARQ AL-AWSAT has learned that the new 
Libyan offer was omitted to Washington by Algerian 
diplomats two weeks ago so as to coincide with cur- 
rent UN General Assembly meetings in order to rally 
international support for the lifting of the international 
blockade imposed on Libya. 


Libyan leader Mu’ammar al-Qadhdhafi had accepted 
that the two suspects should stand trial under Scottish 
law and a Scottish judge in The Hague. 


However, the offer has not aroused any interest from 
Washington or London. 


In a statement to AL-SHARQ AL-AWSAT a 
spokesman for the British Foreign Office has said 
that, even though Britain has yet to be informed of 
these Libyan proposals, it will reject them. 


The spokesman added: “The UN Security Council 
resolutions demand that Libya unconditionally hand 
over the two suspects in order for them to stand trial in 
Scotland or the United States.” The spokesman stressed 
that “this is not subject to negotiation or bargaining.” 
[passage omitted] 
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‘Serious’ Shortage of Front-Line Forces Reported 
MS0410101195 London INDEPENDENT in English 
40ct 95 p7 


[Report by Christopher Bellamy: “Army Suffering From 
Shortage of Front-Line Troops”) 


{FBIS Transcribed Text] The Army is facing a serious 
shortage of front-line soldiers in spite of the multi- 
million pound recruiting campaign which began a year 
ago, and despite reductions in its overall size and the 
"Front Line First” review intended to shift more soldiers 
to combat units. 


The infantry, which should have 24,000 soldiers, is 
1,200 — 5 per cent — under strength and the 2,000- 
strong Parachute Regiment more than 10 per cent. 


The Royal Armoured Corps who drive tanks, and the 
Royal Artillery, who fire big guns, the other principal 
“teeth arms”, are also short of soldiers in the ranks. But 
the Engineers, Signals, Logistics Corps and other tech- 
nical arms are over-recruited. And the next three courses 
for officer cadets destined for command appointments 
in all parts of the Army, at Sandhurst are all full. 


Senior officers believe the shortage of recruits in the key 
fighting arms is due to the higher entry qualifications 
now required, and the fact that people with the necessary 
abilities favour branches of the Army that will give them 
technical qualifications they can use when they ieave the 
service. In addition to social changes, they also blame 
parents who pressurise their sons and daughters not to 
join units that are perceived to be more dangerous. 


Next year, the Army is due to reduce to 117,000 troops, 
and its actual strength is expected to be 1,000 short 
overall. It could force soldiers who signed up for the 
support arms to serve in the infantry, tanks or artillery, 
but is most reluctant to do so. 


The shortage is particularly serious because 32 per cent 
of the Army is currently on active service — in Bosnia, 
Northern Ireland, or Cyprus — training for them, or 
resting afterwards. 


The Army is having to meet this unprecedented oper- 
ational commitment on a “peacetime” basis — without 
any of the reservists who would reinforce it in “war”. 
So it has had to bolster units in Bosnia with soldiers 
from other regiments. 


A senior Army officer said changes in education and 
social organisation were partly responsible for the 
imbalance. 


He added: "We don’t need the ‘grunt’ infantryman any 
more. We're looking at the person who is happy in 
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the field, with all the night vision equipment, laser 
rangefinders, and the rest.” 


New Strike Force Announced 


LD1010174495 London PRESS ASSOCIATION 
in English 1633 GMT 10 Oct 95 


{By Charles Miller, defence correspondent, PRESS 
ASSOCIATION News.) 


[FBIS Transcribed Text] Defence Secretary Michael 
Portillo today disclosed he will announce details of a 
new rapid deployment force next week. 


The 20,000-strong group will be capable of speedy 
and long-range deployment to meet new threats outside 
Western Europe. 


The move follows the 1994 Front Line First review that 
first outlined plans for a new tri-service strike force. 


It will combine the fighting strengths of units such 
as the Royal Marines, the Parachute Regiment and 24 
Airmobile Brigade, which is in the process of returning 
from the former Yugoslavia. 


Recent procurement decisions will significantly boost 
the force’s military might. The airmobile brigade will 
receive the potent Apache attack helicopter from 1998. 
The Marines’ amphibious operations will be substan- 
tially enhanced with the arrival of the helicopter assault 
ship HMS Ocean, which will be launched tomorrow. 


The force will include RAF [Royal Air Force] war- 
planes, escort frigates and destroyers and submarines 
to be equipped ultimately with Tomahawk cruise mis- 
siles. 


Mr Portillo told the Tory party conference in Blackpool: 
“Next week I shall announce to Parliament a new strike 
force drawn from the three services, capable of rapid 


and long-range deployment." 


He declared: "I am determined that our armed forces 
will be equipped to world-class standards. When we ask 
our men and women to risk their lives for their country, 
they must have the best.” 


New communications systems will be developed to 
improve the new force's effectiveness. 


Operations will be commanded by a joint Army, Royal 
Navy and RAF headquarters at Fleet Headquarters in 
Northwood, north-west London. 
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Klaus Kinkel on French Ties, European Issues 


BR1010141995 Paris LE FIGARO in French 

7-8 Oct 9S p3 

{"Exclusive” interview with Foreign Minister Klaus 
Kinkel by Jean-Paul Picaper in Bonn; date not given: 
"“Kinkel: “The French Nuclear Tests Have Infuriated the 
Germans’"} 

(FBIS Translated Text] German Foreign Minister Klaus 
Kinkel answered some questions from our correspon- 
dent in Bonn. In particular he touched on the problems 
of the European Union, the situation in Bosnia, and the 
reactions provoked in his country by the series of French 
nuclear tests in the Pacific. 

[Picaper] The French-German partnership appears to 
have lost its drive. Does this situation not threaten to 
hinder European integra:ton? 

{Kinkel] The driving force behind French-German rela- 
tions, which has been — and remains —- absolutely vital 
for the development of Europe, is running smoothly. To- 
gether with Herve de Charette I have just decided that 
we will meet up very soon in Paris to make intensive 
preparations for the 1996 Intergovernmental Conference 
and examine all the bilateral questions that have been 
left in abeyance. In particular where this conference is 
concerned, we want to act in close harmony with each 
other. 


Of course, it is normal and understandable for citizens 
and governments to show that they are stimulated 
by their sovereignty, whether at national or regional 
level, at a time when the enlargement or deepening 
of the EU is forcing through qualitative leaps forward. 
Furthermore, the new French Government needed some 
time to get going, and the agitation provoked by the 
nuclear tests prolonged this. However, we agree that 
this should not cast any shadows over our friendship 


and partnership. 

[Picaper} And yet is not this driving force, of which you 
speak, rather primarily a German achievement, with the 
French contribution being much smaller? 


[Kinkel] France does not lack vigor either. We are 
both each other’s main trading partner. France sells 
17.1 percent of its exports in Germany and French 
products represent 12 percent of German imports. Take 
our cooperation on Ariane, for example, and on the 
Airbus, or the recent selection by Daimler-Benz of a 
site in the Lorraine region for the construction of 


soldiers involved in the parade along the Champs- 
Elysees — where their participation was anything but 
self-evident, and now our joint military hospital in 
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Split, Croatia. Look at our foreign policy, the triangular 
relations with Poland, the Juppe-Kinkel plan for Bosnia, 
and the de Charette—Kinkel plan for when the war is 
over and peace reigns. 


French-German relations have emerged from some 
difficult times to become particular|y friendly. We have 
1,500 twin towns and 3,000 twinned schools; there 
are 23 French institutes in Germany and 9 German 
institutes in France. Ten administrative regions of Berlin 
are twinned with equivalent French areas. Since 1990, 
three laender in eastern Germany have been twinned 
with similar French regions. The French-German Youth 
Office — which has 5 million people participating in its 
programs — is exemplary. Something like 6,000 young 
Germans are studying in France, and approximately 
4,000 young French people are studying in Germany. 
We overlap in so many respects that differences on 
specific points will not be sufficient to bring the 
dynamics to a stop. It would even be astonishing if 
we did not view certain things differently after the 
upheavals in recent years in Central and East Europe and 
in the former USSR. That is causing some arrhythmia, 
but a heart attack is a very distant prospect indeed. 


[Picaper}] However, in Germany the extensive twinning 
that you mentioned barely served to brake the anti- 
French campaign witnessed last summer. Will this 
campaign against the nuclear tests have any long-term 
consequences? 


[Kinkel}] I do not think so. We have never concealed 
the fact that we consider these tests to be an error. 
However, that must in no way be allowed to undermine 
French-German relations. It was with pleasure that 
I noted that all the parties in the Bundestag said 
that these differences must not be allowed to come 
between our two countries. Throughout the difficult 
years when Germany was divided and Berlin was a 
Western enclave, France guaranteed our security, with 
its nuclear deterrent, among other things. The German 
people should never forget this. However, the French 
must also understand that these tests have infuriated the 
Germans. 


[Picaper} Should the German Government not have told 
the German youth that the French nuclear deterrence 
serves to prevent war? 


(Kinkel] I understand how you feel about this. However, 
I repeat, the French must understand that postwar 
Germany has become extremely sensitive, especially 
where the issue of nuclear weapons is concerned. 


[Picaper] The head of Greenpeace is a German. Will 
the German Government take the lead in a worldwide 


environmental crusade? 
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[Kinkel] No, you cannot say that this is so. However, 
we do take environmental protection very seriously. We 
have no influence whatever over Greenpeace. Green- 
peace focuses the ideas of a large number of citizens 
who are motivated by environmental considerations. 
[Picaper] Did you not commit an error in appealing to 
Jacques Chirac, with the presidium of your party, the 
FDP (Free Democratic Party], to stop the tests? 


{Kinkel] What you are talking about was a decision 
made at a meeting of the FDP presidium, to which I 
belong. In my capacity as a minister I told the French 
Government that I would welcome a stop being put to 
the series of nuclear tests. However, it is surely quite 
possible for friends to have a difference of opinion and 
express this in some way. At the same time, this does 
not prevent me from regarding French-German relations 
as being vitally important for Germany. I have displayed 
this attitude ever since I took on my Current ministerial 
portfolio. 

[Picaper] You said that Alain Juppe’s offer to Germany 
to participate in a “joint” deterrent did not represent a 
change in policy. 

[Kinkel] Because the proposal is nothing new to me. 
Similar proposals have been made on several occasions 
in the past. For me, it is a matter of politeness to go and 
discuss matters with our French friends. 


(Picaper] Only politeness? 


[{Kinkel} I will first of all wait and see what my French 
counterpart has to say to me very soon. The French 
know that NATO is our nuclear umbrella and that we do 
not want access to the atomic bomb, either through the 
main entrance or through the emergency exit. However, 
we must discuss Juppe’s offer and think about it. 


[Picaper] In Germany it did not immediately dawn on 
you that Mr. Juppe’s proposal took account of the 
Atlantic alliance, for it also envisioned a renewal of 
NATO. 


[Kinkel] The more closely aligned with NATO France 
becomes, the better. 


[Picaper) For the time being the German Government 
is extremely stable. So it is up to that government to 
decide what happens in Europe. 

[Kinkel} What you say does us credit, but that is not 
quite how things really are. It is true that our government 
and our governing coalition are stable, and we are 
proud of this. However, we will not seek to play a 
dominant role. Today, nationalist aspirations no longer 
have any chance whatsoever. Our priorities are focussed 
on European integration, in very close partnership with 
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France. Furthermore, transatlantic relations are of prime 
importance to both our countries. 

[Picaper] Is Germany's clout in Europe not starting to 
Cause a certain malaise among its neighbors? 
[Kinkel] No. That is not the way I see things. If this 
unease exists, it is not at all justified. Once again, 
since the war we have known thal we must avoid 
the temptations of supremacy and any relapses into 
nationalistic isolation. The key to our policy is based on 
relations on an equal footing with all other 14 member 
States of the European Union. 

[Picaper] Nonetheless, as an “empire in the center” 
Germany finds itself in an enviable position. 

{Kinkel] Admittedly, after the recent upheavals, Ger- 
many once again finds itself in the heart of Europe. 
However, in the EU Germany is defending the interests 
of small member states and does not want to play an 
arbitrator's role. 

[Picaper] Is the French-German partnership not causing 
jealousy? 

[{Kinkel] During the three-and one-half years in which I 
have served as a minister I have had the feeling that the 
other Europeans accept this relationship and even regard 
it as something positive. They see that the French- 
German dynamo is indispensable for the construction 
of Europe. Far from distrusting us, they expect us to 
show great understanding and solid cooperation. 


[Picaper] Recently the Germans have been talking 
about “French uncertainties,” doubting the European 
aspirations of the French Government. 

[Kinkel] Not at all. | am certain that we will reach 
an understanding on the key issues. First of all we 
must make the EU capable of taking action in the 
area of foreign and security policy. The second main 
issue is monetary union. We share the firm intention of 
achieving this before the deadline that has been fixed 
and with respect for the stipulated convergence criteria. 
The third main problem is how to get the citizens of 
Europe to accept the EU. We also agree that we should 
proceed with the third pillar, namely internal affairs and 
justice, to give you a good example. The same applies 
to enlargement. Enlargement and deepening of the EU 
remain our main endeavors. 


[Picaper] And yet terrorism and drugs trafficking have 
led France to suspend its application of Schengen, the 
European accord on the free circulation of people. 
{Kinkel] I am confident. We will also make progress on 
Schengen. 

[Picaper] In Paris there is talk of a new “Elysee Treaty.” 
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(Kinkel] The French-German treaty signed in 1963 is a 
superb charter of our relations. It has since been comple- 
mented by protocols establishing the Security Council, 
the Economic Council, and subsequently, the formation 
in 1989 of an Environmental Council. According to me 
we do not need a new “Elysee Treaty.” 


[Picaper] Where the Common Foreign and Security 
Policy [CFSP] is concerned, there is a majority vote 
restriction, meaning that the vital interests of each 
country must be respected. Could that turn out to be 
an obstacle? 


[Kinkel] No. For these majority votes that we want 
to have there are two limits to consider: questions of 
security and defense, and vital interests, particularly 
those of smaller countries. Settling this will be no easy 
matter. A think tank has been assigned to look into the 
matter. 


[Picaper] So in order to see its vital interests respected, 
a single member of the EU could implement its right of 
veto? 


[Kinkel] No, a different solution will be found. 


[Picaper] You once evoked the possibility of there being 
a European foreign minister. 

[{Kinkel} It is conceivable in the distant future. As for 
the question of knowing who will guide the CFSP 
in the future, I think that this area will remain the 
responsibility of the European Council. Its work could 
be facilitated by creating a complementary Community 
institution that provides it with a capacity to perform 
analyses and make plans. We still have to think about 
this. The future organization of the rotation of the EU 
presidency and troika will also be important. 
[Picaper] What do you think of Jacques Chirac’s sug- 
gestion to create a European presidency? 


[Kinkel] We must see whether the six-month rotation of 
the presidency has to be changed, bearing in mind the 
time taken by cach presidency to settle in, time which 
is lost each time the presidency is passed on. However, 
let us not forget that the current system, with the troika, 
enables such transitions to take place smoothly. The 
larger the EU becomes, the more important the issue 
of its external representation will become. 


[Picaper] One European member of parliament has said 
that “like Germany, France wants a strong Europe, but 
like the United Kingdom it wants a Europe with weak 
institutions.” 


[Kinkel} Objection: That would appear to be a contra- 
diction in itself. 
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[Picaper] Where monetary union is concerned, recently 
we have heard some dissonant noises coming from 
Germany, where it is claimed that 71 percent of the 
public are against abandoning the German mark. Does 
your government not run the risk of following German 
public opinion and giving up on monetary union? 
[Kinkel] I contest the existence of such a majority. One 
Sofres poll shows that 51 percent of Germans are in 
favor of having a European currency. Here in Germany 
there is a consensus in favor of the EMU [European 
Economic and Monetary Union], as is the case with the 
French Government, and we want the highest possible 
number of countries to succeed in meeting the criteria 
associated with membership to it. 

[Picaper] Your colleague, Finance Minister Theo 
Waigel, has cast doubt on Italy's and Belgium's capa- 
bility of joining the EMU. How come did he not say 
anything about the French deficit, which is threatening 
to compromise French membership? 


[Kinkel] Let us look back in time for a moment. 
Germany has not always fulfilled the criteria either. We 
still have two years to go before we decide who will 
participate in the third phase. I am convinced that Prance 
must be a participant and that this will be the case. | 
cannot imagine a monetary union without France. 


[Picaper] Helmut Schmidt once wrote that there are 
neither pians to achieve political union before monetary 
union, nor is this necessary. And yet, is this not what 
the German Government wants to do? 


[Kinkel] There is no formal link between the EMU and 
political union. However, it is true that the German 
Government does see a close link between these two 
areas. The process of European integration must be 
balanced. 


[Picaper] So it is not a precondition, but progress on 
both projects must be made simultancously? 


[Kinkel] Yes. 


[Picaper] Is the fall of the dollar not creating tremendous 
problems for German industry by making your exports 
too expensive? Does this situation not make the creation 
of a European currency all the more urgent? 

[Kinkel] Yes. A single currency would enjoy more 
balanced relations with the dollar than is the case 
with our national currencies. However, German industry 
shares the government's point of view regarding the 
respect of the convergence criteria. 

[Picaper] And these criteria will remain in vigor after 
the implementation of the monetary union? 
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[Kinkel] Yes, if necessary. When the third phase has 
begun, it will be important for the member states to 
retain their fiscal discipline. 


[Picaper] Are there any differences of opinion with Paris 
regarding a transatlantic free trade area? 


({Kinkel] The foreign ministers of the Fifteen discussed 
transatlanuc relations at their meeting in Luxembourg 
iast Monday [2 October). | explained that these relations 
had to be revitalized. Everyone agreed with me. How- 
ever, there were those who sided with the French point 
of view and rejected my idea to draw up a joint study 
on my proposal for a U.S.-Canadian-Buropean free trade 
area. We will continue to discuss the matter. The French 
have problems to do with the agricultural and audiovi- 


sual sectors. 

[Picaper] On 10 October a cease-fire will enter into force 
in Bosnia. What then? 

[Kinkel] Firstly, the cease-fire represents a very impor- 


work done by the Contact Group. We have never been 
as close as th'< to ending the war. 


[Picaper] When NATO replaces the United Nations will 


former Yugoslavia is respected? 


[Kinkel) First of all, we must achieve peace. Then we 
will see how we can implement it. I do not think that 


of the preliminary work done by the Contact Group, my 
colleague and I have thought about the stages 
ork to the 


Croats to launch an attack in the Krajina region? 


[Kinkel] No. Just one hour before the offensive was 


launched I warned my Croatian colleague by telephone 
against going ahead with it. Admittedly, later on I did 


the United Nations had not kept its promises, and in the 
light of years of Serbian aggression. 


[Picaper] Are you not too indulgent vis-a-vis Russia? 


[Kinkel] No. Look, I believe I was the first of the 
foreign ministers to criticize human rights violations 
in Chechnya. It is true that we are trying to give the 
Russians the feeling that they are not isolated, either on 
the issue of Bosnia, or with regard to the enlargement of 
NATO. We must integrate Russia and, to this end, we 
need a long-term policy for dealing with Russia. I do 
not think that we will reach any real solution by leaving 
Russia out in the cold. 


[Picaper] Your colleague, Defense Minister Volker 
Ruehe, is in favor of seeing the countries of Central 
Europe join NATO within the near future. You appear 
to disagree with him. 


{Kinkel] That is incorrect. We see things in the same 
way. It has been decided that NATO will be enlarged. 
The question is clear: When and how will this enlarge- 
ment take place? However, from my point of view, these 
countries’ membership of the EU is more important than 
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their membership of NATO. Nonetheless, I understand 
their desire to join NATO as quickly as possible. 

[Picaper] Have the Germans not retained ther Cold War 
reluctance to follow in the footsteps of the Russian bear? 


{Kinkel] We are trying to establish a friendly long-term 
partnership with Russia, as we did with France after the 


difficult years of World War Il. I believe that — like 
ourselves — the French Government thinks we must 
not dig a new divide between Russia and the West. 
However, the past has wo! left us with any complexes 
vis-a-vis Russia. 





pp pepe op mee 
i} 


prohibited without permission of the copynght owners. 








18 FRANCE 


General on Strengthened Military Presence in B-H 
BRO610150695 Paris LE MONDE in French 
6 Oct 95S p4 


(Unattributed report: “12,500 French Soldiers for 
Bosnia™] 


{FBIS Translated Text] General Jean-Philippe Douin, 
Armed Forces’ chief of staff, has told members of the 
National Assembly Defense Committee that a fivefold 
increase — or possibly even a sixfold increase — in 


expenses connected with French participation in a peace 
force in Bosnia can be expected. 


The French contingent could go from 7,500 to 12,500 
men. “The new sharing out of expenses within NATO,” 
General Douin explained, “could penalize our country.” 


For 1995, the supplementary expense for operations in 
Bosnia will be 2.421 billion French francs. “This is 
why,” General Douin added, “President Chirac appears 
so attached to having countries in the EU contribute 
more to financing a NATO presence in Bosnia.” 


Strike: Juppe, Minister Open to Dialogue 
LD1010180395 Paris LCI Television in French 
1700 GMT 10 Oct 95 


(FBIS Translated Text] Alain Juppe tonight called for 
a continuation of dialogue between the public sector 
employers and public sector workers. He also appealed 
to people, and I quote, not to engage in demagogy 
against public sector workers. 


For his part, Jean Puech, the minister for the public 
sector, declared before the National Assembly that his 
door was still open for a real social dialogue. Let us 
hear the minister: 


[Begin Puech recording] I have proposed and I am 
proposing, | am proposing a negotiation from the start 
of the second quarter of 1996 for 1997 and 1998. And I 
repeat: Today we are up to date [as heard], considering 
that all public sector workers, all public sector workers, 
whether in work or retired, will have an increase from 
1 November next of 1.4 percent in their pay package 
or their pension payment. That is not all, | say that is 
not all. And I think, and I think that this must be put 
on record. And I very much hope that by your reactions 
you will not bring in elements of disinformation to a 
sector that is indeed worried and that we would really 
like to reassure, and with which | hope to be able to 
develop a constructive dialogue. [end recording) 
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Blondel Warns of More Strikes 


AU1010140495 Paris AFP in English 
1300 GMT 10 Oct 95 


[Report by Vincent Drouin] 


(FBIS Transcribed Excerpt] Paris, Oct 10 (AFP) — A 
general strike paralysed transport and other public ser- 
vices across France Tuesday [10 October], as millions 
of workers and civil servants served warning to the gov- 
ernment that they would not bear the burden of austerity 
measures. 


Schools, post offices and even policing were affected 
by the action on what has already been dubbed “Black 
Tuesday”, and public transport ground to a virtual halt. 
[passage omitted] 

Four underground lines were closed in Paris, and only 
a quarter of bus services were in operation, forcing 
commuters to walk or turn to bicycles, motorbikes and 
even rollerblades to get to work. 


Domestic flights were interrupted as air traffic con- 
trollers rallied to the action, but international flights 
were largely untouched, as were cross-Channel ferry 
services. Seven out of 10 Paris-London Eurostar trains 
were due to run Tuesday, the French railways SNCF 
said. 

Elsewhere, hospitals were expected to provide a min- 
imum service, while police, who are not permitted to 
strike, have said that they would not put parking tickets 
on cars parked illegally in city centres. [passage omit- 
ted] 


The secretary general of one of the main unions behind 
the strike, Marc Blondel, said further action would be 
taken if the government did not respond by reviewing 
its pay freeze. 


“If the government does not respond tomorrow, we shall 
continue,” Blondel, who is secretary general of the Force 
Ouvriere union, warned. 


If the government opened talks the frustration of em- 
ployees might be calmed. “If not we shall continue,” he 
said, adding he was sure that the action strike “will be 
a total success”. 


All leading unions have, unusually, given their backing 
to the strike. 


Force Ouvriere said Tuesday that between 60 and 90 
percent of public sector employees had downed tools. 


Around 20,000 workers took part in a joint union march 
in Paris, and heard union leaders urge the government 
to reopen talks on breaking the deadlock over the pay 
freeze. 
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“This demonstration is the government's responsibility 
because it has taken measures... which are not accept- 
able,” said Nicole Notat, the head of the Preach Labour 


Confederation (CFDT). [passage omitted] 


Strike Seen Successful 


AU1110121195 Paris AFP in English 
0533 GMT 11 Oct 95 


(By Philippe Debeusscher] 

(FBIS Transcribed Text} Paris, Oct 11 (AFP) — The 
Frenc > government was firmly stuck between a rock 
and a hard place Wednesday [11 October] as most press 
commentators agreed that the massive strike by public 
sector and transport workers the previous day was a 
huge success for the trade unions. 


State employees at every level, backed by train drivers, 
personnel, virtually brought the country to a standstill 
Tuesday in response to a united call by the unions to 
protest al a government freeze on public sector wages 
next year. 


It was the first time for 10 years that the main unions 
had got their act together in such a way, sounding a 
clear warning to the right-wing administration of Prime 
Minister Alain Juppe to lay off. 


Marc Blondel, head of the largest civil service union, 
said that if the government persisted in its austerity 
programme, designed to bring France within the criteria 
required to join the single European currency system 
from its inception in 1991, it would face a general strike. 


The wages of the five million state employees count for 
some 40 percent of the national budget, which faces a 
deficit of 320 billion francs (6.4 billion dollars) next 
year. 

Government attempts to play up the perks of civil 
servants, including job security in a country with 
12 percent unemployment, failed, with opinion polis 
showing more than half French people supported the 
strike. 


There is widespread discontent with the government, 
which came to power on the back of election campaign 
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promises by President Jacques Chirac to heal social rifts, 
cut taxes and boost jobs. 


Instead, Juppe has had to postpone tax cuts and increase 
obligatory contributions by both workers and employers 
to 44.7 percent of gross national yroduct, a record for 
an industrialised country. 


In addition, the unions are worried by a promised reform 
of the social insurance system, which is on the brink of 
collapse with an annual deficit of 60 billion francs. 


The financial daily LES ECHOS commented Wed,\es- 
day: “France has run out of credibility, social, budgetary, 
monetary and above all political.” 


Its rival, LA TRIBUNE DESFOSSES, added: “The 
unions uncontestably won. The opinion is not that of 
(union leaders) Marc Blondel, Nicole Notat or Louis 
Viannet, but it comes from the New York financial 
world (which) followed attentively all day what was 
called the great strike.” 


The left of centre INFOMATIN, referring to recent 
speeches by Chirac and Juppe, said that employees in 
both the state and the public sector wanted more than 
just vague tirades on national reawakening and shared 
rigour. 


“They want the government to give them a coherent plan 
with precise objectives and clear ideas on the efforts 
expected from everyone. Otherwise there will probably 
be more successful mobilisations,” the paper said. 


Juppe, however, is already badly weakened politically, 
with the growing scandal over his lease of a luxury flat 
al a comparatively low rent in a fashionable Left Bank 
district owned by Paris City Hall when he was a deputy 


mayor of the capital. 


Evidence is growing that Juppe was directly responsible 
for assigning municipal housing in this sector and 

the rents. In addition, he had more than a 
million francs of renovations done on the apartment at 


local taxpayers’ expense. 
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Forza Italia’s Berlusconi on Upcoming Election 


BRIOIOISS295 Milan CORRIERE DELLA SERA 
in talian 10 Oct 95 p2 


{Interview with Forza Italia leader Silvio Berlusconi by 
Maria Latella; place and date not given: “Berlusconi: 
I Could Step Back but Only in Candidacy for Prime 
Ministership, Better To Be Freedom Alliance Leader”) 


(FE!S Translated Text] Rome — Take a step back? 
Maybe, but only on his candidacy for the prime min- 
istership: “The role of coordinator of the reforms, as 
leader of the Freedom Alliance in parliament, is much 
more attractive to me than that of prime minister,” Sil- 
vio Berlusconi said. Is Massimo D'Alema to be be- 
heved when he says thal unless an agreement is reached 
on the reforms, it is better to hold an election in 
March? “Whenever he can cite a favorable opinion poll, 
D'Alema wants an clection.” Should a final halt be 
called to the wooing of Antonio Di Pietro? Never say 
“never,” in politics. But it really does seem unlikely 
that the two of them can come together. This is how 
Berlusconi sees it: “! said that Forza Italia is open to 
everyone who wants to regenerate the country — and 
that means cthically, too. Those who want to devote 
themselves to this with civic enthusiasm and high eth- 
ical standards are welcome. The door remains closed, 
however, to those who carry venom, rancor, and dis- 
honesty in their hearts.” 

They did not meet in an office at the district attorney's 
headquarters, and they will probably never sit together 
in the Freedom Alliance's conference chamber on the 
third floor of the building on via dell'Umilta, but they 
certainly will come together in some televised debates. 
"Did Di Pietro want to talk to me Priday evening [6 
October]? That was easy: All he had to do was telephone 
RAI [Italian Broadcasting Corporation]. In any case, 
there is still time. Debates, like examinations, arc never 


over. 


[Latella} Mr. Berlusconi, Di Pietro is suggesting that 
you take a wtep back. Fini thinks that you will be indicted 
and that when that happens you will have to take that 
step. 


[Berlusconi] That is not at all what Fini says. He knows 
how things stand, and he shares my outrage, as well as 
my confidence. He is not like Casini and Mastella, who 
want Dini for prime minister. If there is anyone wh ‘+ 
insisting that | be the Freedom Alliance's candidate to 
the prime ministership, it is precisely Gianfranco [Fini]. 
As for Di Pietro, there was an exchange of remarks, 
but the matter is closed, as far as | am concerned. For 
months you have been asking me whether or not | will 


take a step back... | will not do so as regards my pledge, 
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my determination to change this country, which must 
become more modern, more just, and more beautiful... 
{Latella] More normal, too? 

[Berlusconi] Let us leave it to D’Alema to say that. 
{Latella) In other words, you are staying in politics even 
though, as you wrote to [IL GIORNALE, many people 
want you to leave — first and foremost, the judiciary... 


[Beriusconi} You can also say that it would not dis ylease 
the powers thai be which want to maintain control of 
the situation and want nothing to change. 


[Latella] The powers that be have other things to think 
about. What kind of opinion have you formed of the 
Gemina inquiry? 


[Berlusconi] Look, you are trying to create enemies for 
me everywhere. | already have so many; do not increase 
their number. 

{Latella} Let us talk about your friends, then. Your ally, 
Fini, predicts that the Milan investigation team will 
indict you. Do you agree? 


[Berlusconi] No. Despite everything, | still have con- 
fidence in justice. All that there is against me are the 
prosecuting attorney's theories. There is no evidence, 
no reported offense, no witness, no conspiracy charge. 
If there is an indictment, then there really is no justice. 


{Latella} All these investigation notices must be distract- 
ing you from politics... 

[Berlusconi] Perhaps it is a strategy to make me think 
about other things, to make me neglect political matters 
and political programs. Perhaps. If that is what they 
think, they will be disappointed: The more they attack 
me, the stronger my conviction grows that we are 
waging a sacrosanct battle for truth and justice. 


{Latella] You have no intention of letting go, but you 
seem less and less interested in the prime ministership. 
Is this true? 


[Berlusconi] | have said this a hundred times: When the 
time comes, we will reach a decision in the country’s 
interest, together with the other forces of the Freedom 
Alliance. If | am asked to make a sacrifice, | will not 
refuse. But let it be clear that this sacrifice would be 
to return to the Chigi Palace [prime minister's office]. 
The role of coordinator of the reforms, as leader of the 
Freedom Alliance in parliament, is much more attractive 
to me than that of prime minister. 


[Latella} So D’Alema is right when he says: We have a 
prime minister, it is the center-Right that does not know 
who to send to the Chigi Palace. 
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[Berlusconi] Well, let me say this: As long as they are 
happy. we are quite happy too. It is not every day that 
you are fortunate enowgh to have someone such as Prodi 
as your adversary. 

{Latella] In the campaign for the 27 March ciections 
the progressive forces did not make it clear who their 
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some public prosecutors are consistent with a particular 
political bluepriot. 

[Latella] How do you intend to win back your image as 
the leader of a calm force? 

(Berluscor*! I do not think that there is anything 
to win back. If I look in the mirror, I sce a calm 
person, balanced, patient, tolerant, respectful of others. 


An optimist who always looks ahead. | am a positive 
person, someone who believes, scmeone who builds. 


{Latella] You too think positively, like Dini, but at the 
moment the Italian people believe more in the prime 
minister than they do in you. 

[Berlusconi] In view of the avalanche of lies being 
poured on me, it is really extraordinary that | still 
enjoy such strong support, peaking at SO percent of the 
electorate. | actually find it difficult to believe, because, 
as Voltaire said, “If you tell enough lies, some of them 
will always stick.” 


{Latella] A party comprising Dini and Di Pietro would 
win a good many votes. 

[Berlusconi] Are you so sure? I still have great con- 
fidence in people's common sense. Be that as it may, 
such a party would be moving in the opposite direction 
from that indicated by 82 percent of the Italian people 
in the 1993 referendum: it would conflict with the cit- 
izens’ votes. It would mean turning the clock back, as 
well as citing against the country’s interests. Moreover, 
I really do not think that there is any place for a compe- 
tition among three forces. If there must be new actors, 
then they must make a choice; they must align with one 
side or the other — with conservatism and statism, or 
with regeneration and freedom. 





report may contaun 


matenal 


is prohibited without permssson of the copyright owners. 








educated, the 47 year-old economist accepted Guterres’ 
invitation to become PSP spok sman on economics and 
finance in 1993, despite being an independent politician. 


Aa advisor on the Coordination Commitice for the 
Northern Region and with a university career, Danicl 
Bessa was a member of the PSP Economic and Social 
Committee and was connected to the MDP [Portuguese 
Democratic Movement] in the years following the 
events of “25 April.” 


He was also a United Democratic Coalition supporter 
and backed Maria de Lurdes’ campaign to become 
president of the Republic. 

When he started out in the Socialist “shadow govern- 
ment,” Daniel Bessa caused a storm of protest when he 


in Portuguese 1830 GMT 10 Oct 95 


[News conference given by former Prime Minister 
Anibal Cavaco Silva in Lisbon —. live] 

[FBIS Translated Excerpt) After a long reflection on the 
present and future challenge Portugal has to face, | have 


repeatedly said, Portugal needs political stability for its 
problems to be overcome. 


I believe that I can contribute toward the affirmation, 


the links that Portugal is building with the Portuguese- 
ing countries. | believe that I can contnbute 


| know that I have been rather late in announcing 
my candidacy. | understood that, because of my job, 
I should not dedicate myself to this commitment before 
the general clection was over. [passage omitted] 


I hope to be able to recover from my late decision with 
the help of all those who will give me their support, 
whom | would already like to thank. 
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Parties Split Over EU Maastricht Opt-Outs 
BRIO101S2695 Copenhagen DET FRI AKTUELT 

in Danish 6 Oct 9S pé4 

[Report by Torben K. Andersen: “Tug-of-Wa on EU 
Opt-Outs”) 


(FBIS Translated Text) The fow Danish EU opt-cuts 
were at the center of a hectk debate yesterday. A 


without restraints. But 
the Liberals will fight to climinate the opt-outs, so 
that Denmark can again be fully and completely in the 
EU. sai ; 
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Both Hans Engeil and Anders Fogh Rasmussen sharply 
crivaized Prone Minister Poul Nyrup Rasmussen for sot 
informung the Folkeung of the government's posivos. 
Nyrup admuticd that be has been recuctast to make 
public statements. 


“But we have 4 minority goverament which wants to 
pct a broad majonty i support of a sew approsch to 
the segouavonms.” Nyrup Rasmussen explamed. 


Socialist People’s Party Chairman Holger K. Nicisea 
does not want any part om the Danish proposals, if there 
ts the shghtest doutt about the four Danrsh opt-cuts. 


“| Want to issue a strong warning against playing a dis- 
honest game por to the Intergovernmental Confereace. 
where things ae held back for tactical reasons. Whes 
we recommended a yes during the referendum in 1993, 
it was because we got opt-cuts in the areas which would 
lead to a federal state.” “olger K. Nicisen said. 


Opposite Diwatinied With | egnistioe Plaas 
BROS 10152895 Copenhagen BERLINGSKE TIDENDE 
in Danith 40a 95 p7 


[Report by Lotte Mc thede: “Speech Weakens Chances 
of Agreement | 

([FBIS Translated Text) Agreement with the Liberal 
Party and the Conservative People's Party on the 
national budget faded away yesterday. Neither the 
Conservative People’s Party's Hans Engell nor Liberal 
Party spokesman Anders Fogh Rasmussen think much 
of the government declaration at the opening session of 
the Folketing 


Both of them find « both “umwise” and “stupid” that the 
government is introducing some concrete balls today. in 


I 
unk. is both unwise and provocative with regard to 
the Conservative People’s Party and the | sberal Party,” 
Hans Engel! sad 


Both he and Anders Fogh Rasmussen believe that the 
government should have put forward thoughts and rough 
ideas insicad — and that i should have introduced 
bills first after it had reached either 


disagreement with the sonsocialist parves. 
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the Liberal Party and the Conservative People’s 


Both 
ene toy nf -eap Ramone nt pelt et 
meat benefit reforms are “steps in the right direction.” 


parties have much higher demands if they are to enter 
a joint budget agreement with the government. 


The Social Democratic Party, the Center Democrats, 
and the Radical Liberal Party propose, among other 
things, that the total period for unemployment benefits 
be lowered from seven to five years and they want much 
faster job mobilization for unemployed young people, in 
particular. But that is not enough for Hans Engell and 
Anders Fogh Rasmussen: 


“Mobilization should be much more business-oriented. I 
fear that thousands of jobs will be created in the public 
sector if the government's mobilization plan is carried 
out,” Hans Engell said. 


The nonsocialists demand an eligibility period for 
unemployment benefits of no more than three to four 
years and want the rules governing an individual's 
availability for work to become much stricter. 


Seen through Liberal and Conservative eyes the govern- 
ment declaration is unmistakeably Social Democratic. 


Conservatives’ Defense Spokesman Cites Yeltsin 


9SENO399C Copenhagen BERLINGSKE TIDENDE 
SONDAG in Danish 10 Sep 95 p2 


[Article by Hans Moller: “Conservative; Call For Fresh 
Start in Defense Debate") 


{[FBIS Translated Text] Niels Ahlmann-Ohlsen, the 
Conservative Party's defense policy spokesman in the 
Folketing, is calling for a fresh start in the stalled talks 
concerning a new defense compromise. He is demanding 
the elimination of the proposed billion-kroner savings 
cut following President Boris Yeltsin's diatribe against 
NATO. 


"The talks on a new defense compromise must now 
start over from the ground up. When Russian President 
Yeltsin can say that ‘the flames of war will sweep over 
all of Europe’ because of the NATO bombardments in 
Bosnia, I take it as a threat,” said Ahlmann-Ohisen, the 
Conservatives’ defense spokesman in the Folketing. 


“Against this background I think the proposed billion- 
kroner cuts in defense spending should be completely 
withdrawn before we start entirely new discussions,” the 
defense spokesman went on. At the moment the talks on 
a new defense compromise are virtually at a standstill. 
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Not at All Peaceful 

He said that for example the Radical Liberal belief that 
things are now more peaceful in Europe following the 
breakup of the Soviet Union is quite wrong. “Actually, 
we are in the worst defense situation envisioned in 
the report the Defense Commission released in 1988. 
It anticipated great instability and ethni flicts in 
Europe following a breakup of the Soviet Union. And 
this has been borne out both in Yugoslavia and in the 
Caucasus. 

"The big hostile picture may well have vanished, but 
Europe has actually become more unstable,” Ahimann- 
Ohisen said. 


In addition to Yeltsin's tirade, Ahimann-Ohisen views 
three other Russian developments with concern. Russian 
compulsory military service has just been extended 
from 18 to 24 months, and Russia has violated the 
Conventional Forces in Europe (CFE) arms reduction 
agreement by having more forces than it had pledged 
in the Caucasus region. At the same time the Russian 
Navy has launched a big modernization program in both 
Kaliningrad and St. Petersburg. 


Finland 


Lipponen: Country Makes Decision To Join EMU 


LD1110123795 Helsinki Suomen Yleisradio Network 
in Finnish 1000 GMT 11 Oct 95 


[FBIS Translated Text; In Prime Minister Paavo Lip- 
ponen’s view, joining the European Monetary Union, 
EMU, is not only an economic but also a political deci- 
sion, which no EU country has yet made. Lipponen re- 
pards the views of the Commission's chairman Jacques 
Santer as purely the way the Commission and the Union 
view the commitment to the EMU. 


[Begin Lipponen recording] What the Commission's 
chairman Santer says in bye ghee Sanomat’ rr 


that we have undertaken to join the third Stage 0 
Monetary Union is self-evident to him and the Valen 
because this is based on the Maastricht Treaty, but it 


is equally self-evident that the final decision on the 
implementation of the third stage can hy be made 
when the preconditions are complete and on the table. 
These qeesendiens ao bath enamente an ouiad In 
fact, no member country has yet made such a decision 
and Finland will only make it in that situation and the 
parliament has reserved the right to make this decision. 
[end recording] 


In Lipponen’s view, it is not, however, a matter of the 
Commission and the EU member countries interpreting 


completely differently what the undertakings of the 
Maastricht treaty are. 
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[Begin Lipponen recording] In my view, that is not 
the case because in the Maastricht treaty we have 
undertaken to proceed toward a monetary union and 
taking part in the third stage too, but not automatically in 
such a way thal some outsider, such as the Commission, 
could order us to take part. That decision is made by 
the member countries wher it can be made, when the 
financial and political preconditions have been fulfilled 
in the economic sector, above all thai there is a sufficient 
number of countries which fulfill the criteria. Moreover, 
as I see it, it is at the same time necessary to agree on 
how to deal with those countries which remain outside. 
{end recording] 


Poll Looks at Support for Welfare Spending 


9SENO387D Helsinki HUVUDSTADSBLADET 
in Swedish 16 Aug 95 p6 


[Article by Tua Ranninen: 
Municipal Services”) 

[FBIS Translated Text] Don't touch my municipal 
services! 

This is the message in the extensive survey presented 
yesterday in Helsingfors by researchers at the socio- 
political institution at Kuopio University. 

Altogether, over 2,000 participants took part in the 


investigation. It showed that people want the municipal 
services to continue as before. The municipal inhabitants 


do not support a general privatization. 


On the other hand, it may be possible for them in some 
areas to partially finance the services themselves. 


“Finns Want To Retain 


Agreement 


"We had expected differences in the answers based on 
social class and living location. It turned out, however, 
that people were surprisingly unanimous and at the same 
time conservative,” researcher Olli Pusa said. 


There are above all three areas that people fecl the 
municipalities should support with tax money: health, 
schools, and social security. 

The library is considered to be one of the basic services, 


but otherwise culture belongs to the area in which 
private financing can come into the picture. 


Lifelong Insurance 


Ordinary people regard the municipality as a sort of 
“cradle-to-grave insurance.” It should support every- 
thing from daycare to schools and health, including care 
for the elderly, etc. As soon as there is a question of 
great risk in life, for example when special medical care 
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is necessary, people think the municipality should pro- 


"On the other hand, people have a very tough attitude 
toward special groups such as refugees and people who 
can be thought of as having caused their own problems, 
such as alcoholics,” Professor Juhani Laurinkari said. 


Should Pay Themselves 


People were also opposed to everything that seemed 
to be a little elitist, for example Steiner or Montessori 
schools, or special high schools. In these cases, people 
thought that those who want this sort of special service 
should pay for it themselves. 


“There is a certain difference between the views of the 
higher municipality officials and ordinary people. The 
officials have the tendency to have more solidarity with 
special groups and to look at things as a whole, while 
the municipal inhabitants look more to their own welfare 
and see everything in black and white,” Professor Pauli 
Niemela said. 


He poinis out that the municipal inhabitants do not 
always understand that better services require higher 
taxes. 


The general attitude is to lower the taxes and retain the 
services. 


Social scientists have no exact knowledge of alternatives 
or any extensive new ideas. They have gone the same 
path before. 


"Is there a risk that an investigation of this type has 
solidified the old traditions and that people don’t dare 
accept new models for solving problems and building 
up social or housing policy, for example?” 


"I don’t think so. If a new model functions, the 
municipal inhabitants will be satisfied with it. One has 
to have ideas and dare to realize them. For this, some 
enterprising people in the right positions are necessary,” 
Juhani Laurinkari said. 


He believes that various types of interest groups and 
collective models in which the municipality partially 
supports the projects are coming. 


“Now, for example, patients with psychological prob- 
lems are being released from hospitals into the world. 
This does not function well, and it causes much misery. 
Here, various new models can come in and build up 
a functioning outpatient care network. There are many 
examples of such solutions,” he said. 
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Halonen Confident of Funding for Barents Project 


LD1010173695 Helsinki Suomen Yieisradio Network 
in Finnish 1530 GMT 10 Oct 95 


[FBIS Translated Excerpt] The foreign ministers’ meet- 
ing of the Barents Council in Rovaniemi approved the 
main development projects of the region. According to 
Finnish Foreign Minister Tarja Halonen, the European 
Union is very interested in taking part in the cooperation 
in the Barents region, even though the projects presented 
to the foreign ministers will use enormous amounts of 
money. The first project is expected to start this year. 
Tikka Ulkuniemi reports. 

(Ulkuniemi} At Finland's initiative the economic work- 
ing group of the Barents Council has been investigat- 
ing the economic development possibilities of the Bar- 
ents region. The report of the economic working group 
presents about 10 projects where the start of the project 
is of uttermost importance. [passage omitted] 


The list of the economic working group includes traffic 
corridors in the Barents region and in Archangel, energy 
saving plans of Murmansk, Archangel, and the Karelian 
Republic, transformation of the Severodvinsk nuclear 
submarine shipyard for peaceful production, and the 
modernization of the Pechenga nickel smeltery. 
According to Finnish Foreign Minister Tarja Halonen, 
Finland has clear favorites on the list. 

[Begin Halonen recording] The matters concerning 
nuclear safety are of course very important for us. 
In addition, the more traditional concern: The metal 
smeltery damage in the forests on the Finnish side is 
considerable. [passage omitted] [end recording] 
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(Ulkuniemi} According to Pauli Jumppanen, the chair- 
man of the Finnish Barents Group, international fund- 
ing has already been promised for the planning of some 
projects. 


Lack of EU Support Blamed for Decline in Farms 


9SEN0387C Helsinki HUVUDSTADSBLADET 
in Swedish 21 Aug 95 p 3 


(FBIS Translated Text] About one-quarter of farms with 
over five hectares of cultivated land are expected to 
disappear within the next five years. The number of 
farms of this size today is 95,000. If they all carry 
out their plans, it means that around the year 2000, 
Finland will have 75,000 farms with over five hectares 
of cultivated land. 


Researcher Tuomas Kuhmonen has investigated atti- 
tudes among the farmers. A little over 1,000 farmers 
were questioned last spring. 


The investigation is a part of the Mateus Program of 


the Ministry of Agriculture and Forestry in which the 
farmers’ adaption to the EU is being studied. 


The study showed that it is mainly farmers in western 
and eastern Finland who plan to quit. Of the farmers in 
southern Finland, over 80 percent intend to continue for 
at least three years in spite of the fact that support for 
them is in danger. 


According to Kuhmonen, it is mainly older farmers who 
plan to quit. The reason is that older farmers do not 
receive EU support. Among those who intend to quit 
are also 5,000 who are under 45. 
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U.S. Reportedly Calls for Summit Talks 


NC1010171495 Istanbul HURRIYET in Turkish 
6 Oct 95 pl4 


{Report by Selin Caglayan: “The United States Has 
Proposed a Summit on Cyprus”) 

{[FBIS Translated Text] Washington has invited the 
Turkish and Greek Cypriot leaders to hold a summit 
in New York at the end of October. Considering the 
fact that elections will be held in the United States 
in 1996, the U.S. Administration has been trying to 
convince the two leaders to meet for some time now. 
Its intention is to create the impression that Clinton “is 
a leader who brings peace to the world.” Washington's 
proposal for a summit meeting was conveyed to TRNC 
(Turkish Republic of Northern Cyprus] President Rauf 
Denktas by the U.S. ambassador in Nicosia last week. 
An agenda will not be drawn up for the meeting and the 
two leaders will sit in separate rooms if Greek Cypriot 
leader Glavkos Kliridhis refuses to hold direct talks 
with Rauf Denktas. The summit will be chaired by UN 
Secretary General Butrus Butrus-Ghali and several U.S. 
officials will attend the talks. Plans have been made to 
hold the summit at the end of October, when the two 
leaders will be in New York to attend the ceremonies 
marking the UN organization's 40th anniversary. 


Will a New Camp David Summit Be Held? 


It has been reported that Denktas has been worried by 
the proposal because it was not clear enough on the 
summit. He is worried that the summit may be turned 
into a marathon meeting, during which the United States 
may use pressure to impose its proposals on the Cyprus 
problem. It also has been reported that Washington is 
convinced that the problem can be resolved through 
talks similar to those held at Camp David in the past. A 
source has informed HURRIYET as follows: “No one 
can force Mr. Denktas to agree to anything, even if he 
is kept in a room for many days. However, he does 
not want unacceptable proposals to be made to him, in 
which case he will later be accused of abandoning the 
talks.” 


Cyprus would be annexed by Turkey and consequently 
Greece would do the same in the south. In this way a 
new Greek-Turkish border would be created as well as 
more tension between the two countries. 


Asked by another Turkish journalist why the Greek 
Cypriots are arming and whether this indicates that it 
does not want a dialogue, President Kliridhis empha- 
sized that his proposal for demilitarization has not been 
accepted. He added: Considering Turkey's military su- 
periority and its proximity to Cyprus, as well as the pres- 
ence of occupation troops in Cyprus, the Greek Cypriots 
have no choice but to arm themselves. 
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28 TURKEY 


Ciller Offers “Comprehensive Dialogue’ to Greece 
TAIO010161195 Ankara ANATOLIA in English 
1526 GMT 10 Oct 95 


(FBIS Transcribed Text} Ankara, Oct 10 (A.A) — Prime 
Minister Tansu Ciller on Tuesday [10 October] invited 
Greece to a comprehensive dialogue for the solution of 
disputes with Turkey. 

In her new minority government's program she read 
at parliament, Ciller depicted Greece as an “important 
neighbor” and indicated the new government's resolve 
to discuss sore points with Athens. 

Turkey and Greece have been at odds for years over 
the issues of the divided island Cyprus, Aegean airspace 
rights, territorial waters and seabed riches. 


Ciller Pledges To Take Steps to Customs Union 


TAI010161095 Ankara ANATOLIA in English 
1532 GMT 10 Oct 95 


{[FBIS Transcribed Text} Ankara, Oct 10 (A.A) — Prime 
Minister Tansu Ciller on Tuesday [10 October) set her 
sights on the Customs Union with the European Union, 
pledging to take all the necessary steps to achieve it. 
Ciller cited the lifting of Article 8 of the Constitution as 
one of her government's objectives. “This government 
will take historical steps towards democratization,” 
Ciller told parliament in outlining the goals of her new 
minority government. 


Turkey expects to start Customs Union with the Euro- 
pean Union at the end of the year. 


Ciller pledged to “embrace” Turkey's southeastern pop- 
ulation and mend their sufferings as a result of the fight- 
ing. She said they would be resettled in their villages. 

Ciller also said she will conclude other legal require- 


ments, such as copyright and customs laws, for the Cus- 
toms Union. 


“As Turkey cannot give up its European identity, our 
European allies also should refrain from policies to 
alienate Turkey,” Ciller added. 


Ciller formed the minority government last week after 
her former social democrat partners withdrew from the 
government. A confidence vote is scheduled for Sunday 
[15 October]. 


Turk-Is To ‘Demonstrate’; Ecevit, Turkes Support 


TA1010195695 Ankara TRT Television Network 
in Turkish 1800 GMT 10 Oct 95 


{[FBIS Translated Text) The Turk-Is [Turkish Confed- 
eration of Labor] chairmanship council met in Ankara 
today and determined the action Turk-Is will take in the 
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face of the impasse in the collective wage negotiations 
in the public sector. 


Turk-Is leader Bayram Meral announced the decisions 


still going on but who have not yet started to strike, and 
those workers in fields that ban strikes, will gather at 
Guven Park in Ankara on 15 October accompanied by 
legal and democratic demonstrations on the same day. 
Turk-Is also decided that if the government postpones 
Certain strikes, the workers and unions in those work 
The Turk-Is announcement also says: Turk-Is is trying 
to solve the problems at the negotiating table and 
through a dialogue. It is trying to end the strikes as 
soon as possible. 

Turk-Is leader Bayram Meral then visited Democratic 
Left Party [DSP] leader Bulent Ecevit in parliament and 
briefed him on the collective wage negotiations. At the 
end of the 60-minute meeting, Meral said: It should 
be well understood that we are still trying to solve the 
problem at the negotiating table. We do not intend to 
create problems. Today, while the inflation rate in our 
country has gone up to 100 percent, we went down ai 
the negotiations to as much as 34 percent. 


Ecevit said that his party will not support the minority 
government unless the impasse at the collective wage 
negotiations is eliminated. He recalled that his party had 
publicly announced the conditions for supporting any 
government. He pointed out that two of his conditions 
have not yet been met. One of them is workers’ rights, 
he said, and the other a just election system. 


Ecevit went on to say that he did not observe a 
positive development on these issues. He added that the 
government program did not satisfy the DSP. 

[Begin Ecevit recording) From the beginning, we have 
been saying that we will not support the government 
unless the workers’ problem is resolved. We are deter- 
mined about that. It is impossible for us to change our 
minds. Mrs. Ciller and the ministers are aware of that 
too. Under these conditions, | believe that it is very diffi- 
cult for the government to receive a vote of confidence. 
It is quite difficult to come up with other government 
alternatives. Therefore, we insist that the government 
keep this fact in mind and reach a just solution regard- 
ing Turk-Is before the vote of confidence. [end record- 
ing] 

Ecevit pointed out that Turk-Is is displaying an approach 
that seeks an agreement. He added that the negotiations 
should continue until the last day. He expressed the hope 
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that Turk-Is will lead in the solution of the problems of 
the civil servants, pensioners, widows, orphans, small 
farmers, and villagers who do not have the possibility 
of seeking their rights. 

The Turk-Is leaders then visited Nationalist Action Party 


[Begin Turkes recording] We will continue to make 
efforts to ensure that our workers’ suffering ends, and 
that their rights are recognized. We sincerely wish for 
a conciliation to take place between the two sides. We 
are continuing to make contacts at the highest level so 
that a conciliation can take place at a point that will be 
reasonable for both sides. [end recording] 


Date of Confidence Vote 


NCI01021°3¥5 Paris AFP in English 
1548 GMT 10 Oct 95 


{[FBIS Transcribed Text) Ankara, Oct 10 (AFP) — 
Turkey's biggest trade union confederation, Turk-Is, has 
called for a mass protest march in Ankara to coincide 
with a vote of confidence on Prime Minister Tansu 
Ciller’s new government, a spokesman said Tuesday [10 
October]. 


TURKEY 29 


The march is to take place on Sunday [15 Ociober], 
when the right-wing minority government is to face a 


Turk-Is has been locked in conflict with the government 
for over a month on pay talks for 680,000 public sector 
workers. Some of the workers concerned have been on 
strike for all that time, and at the start of this month the 
total number of strikers reached 350,000. 


The workers are demanding wage rises to keep up with 
inflation, which is expected to reach 90 percent for 
the whole of this year. The union has turned down a 
government offer of just over 16 percent. 


Nine Candidates Named for TGNA Speaker 


TA1110092195 Ankara TRT Television Network 
in Turkish 0800 GMT 11 Oct 95 


(FBIS Translated Text] The deadline for submitting can- 
didates for the post Turkish Grand National Assem- 
bly [TGNA] speaker ended at midnight last night. The 
Deputy Ismet Sezgin, Sinop Deputy Yasar Topcu, Man- 
isa Deputy Akin Gonen, Isparta Deputy Ertekin Durvu- 
turk, and Ankara Deputy Irfan Koksalan from the True 
Path Party; Kutahya Deputy Mustafa Kalemli, Ankara 
Deputy Vehbi Dincerler, and Aydin Deputy Yuksel 
Yalova from the Motherland Party; and Corum Deputy 
Yasin Hatipoglu from the Welfare Party. The first round 
of elections for the TGNA speaker will be held on 17 
October. 











» LIECHTENSTEIN 


Prince Hans Adam Confirms Not To Join EU 


AU0810151795 Vienna NEVE KRONEN-ZEITUNG 
in German 7 Oct 95 pp 28-29 

{Report on “exclusive” interview with Prince Hans 
Adam of Liechtenstein by Georg Weiland; place and 
date not given: “Liechtenstein: Tax Paradise Outside the 
EU But Inside the EEA") 

(FBIS Translated Excerpt] Who is afraid of the “Eu- 


icy. In an exclusive interview with Georg Wailaad, chief 
economic reporter of NEUE KRONEN-ZEITUNG, he 
explained how the minicountry managed to achieve a 
maximum position in a newly shaped Europe. 

"Yes, we have emphatically supported the EEA [Euro- 
pean Economic Area], because we feared that if }witzer- 
land joined the EU, the situation might become difficult 
for us. Today we know that the EEA is the ideal solu- 
tion for us.” 


Joining the EU would have had a lot of disadvantages 
for Liechtenstein. Says Prince Hans Adam of Liechten- 
stein: “What does a country with only 30,000 inhabitants 
do in today’s EU structure? Germany, for instance, has 
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80 million inhabitants; we did not want to exaggerate 
European integration. Today it is clear for us: Even if 
Switzerland were to join the EU at some time in the 
future, we would stay in the EEA. We will not hobbie 
after them.” [passage omitted] 

In contrast to Switzerland, Liechtenstein joined the 
United Nations, which further stresses the 


Hans Adam says, “we are still producing surpluses; 
it has a very disciplining effect if a country does not 
have its own central bank and thus cannot finance itself 


through printing new moncy....” 

In Switzerland itself he sees a change in the people's 
attitude toward the EU: “Approval for membership has 
steadily grown, the disadvantages for the companies 
vesulting from the Swiss ‘no’ to the EEA and the EU 
are becoming more tangible. However, once again: We 
will remain in the EEA and certainly not join the EU.” 
In particular this “not being an EU member” brings the 
tax paradise Liechtenstein enormous advantages at the 
moment: The top tax rate is 18 percent and there is no 
income tax for property income. [passage omitted] 


Prince Hans Adam does not mind that Austria, too, now 
has an attractive law for foundations: “Competition in 
this field is not bad. This strengthens Liechtenstein as 
a financial location, because then we have to be even 
better.” 
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